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SPEGIAL RISK INSURANCE AND REINSURANCE LUXEMBOURG $.A.
PRESS RELEASE

Special Insurer for Terror Risks Founded

Joint project of international insurance and reinsurance groups.
Luxembourg-hased company is named Special Risk Insurance
and Reinsurance Luxembourg S.A.

April 4, 2002 - Zurich Financial Services, XL Capital Ltd, Swiss Re, SCOR,
Hannover Re and Allianz have established a new company to insure
property against acts of terrorism. The company, named Special Risk
Insurance and Reinsurance Luxembourg S.A. (SRIR), will provide limited
coverage for physical loss or damage to insured properties and has a total
committed capital of EUR 500 million consisting of subscribed and committed
authorized capital. Zurich Financial Services, XL Capital Ltd, Swiss Re,
Hannover Re and Allianz each hold stakes of 18.2 percent in SRIR, while
SCOR holds 9.1 percent. The company will operate independently of its
founders with separate management and underwriting teams based in
Luxembourg.

Tha investors believe that SRIR will help address the shortage of terrorism
insurance capacity available in the commercial market following the terror
attack in the United States.

Policies offered will only cover damage to property resulting directly from an
act of terrorism and will be focused on Europe. Business interruption and
liability losses will not be insured. The company is committed to centrolling its
risk accumulation and has therefore adopted specific criteria to control and
limit ite exposure. Within any 600 meter radius from a covered property the
coverage will be limited to EUR 275 million.

The establishment of SRIR signals the confidence of the investors in the
development of workable private solutions ta the provision of terrorism cover.
However, private solutions remain complementary to state sponsored
schemes established prior to and since September 11, 2001 and are naot
meant to replace them,

The company will accept business through all recognized insurance
distribution channels, including insurance and reinsurance brokers. In
addition, it intends to offer coverage directly and through banks as well as
insurance and reinsurance companies. SRIR plans to start underwriting
business during the second quarter of 2002, subject to approval by the
regulatory authority in Luxembourg.
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Cautionary Note Regarding Forward-Looking Statements

Certain of the statements contained herein may be statements of future expectations and
other forward-looking statements that are based on management's current views and
assumptions and involve known and unknown risks and uncertainties that could cause actual
results, performance or events to differ materially from those expressed or implied in such
statements. In addition to statements which are forward-looking by reason of context, the
wards “may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts,
potential, or continue® and similar expressions identify forward-looking statements. Actual
results, performance or events may differ materially from those in such statements dus to,
without limitation, (i) general economic conditions, including in particular ecanomic conditions
in the Allianz Group's core business and core markets, (i) performance of financial markets,
including emerging markets, (iii) the frequency and severity of insured loss events, (iv)
mortality and morbidity levels and trends, (v) persistency levels, {vi) interest rate levels, (vii)
currency exchange rates including the Euro — U.S. dollar exchange rate, (viii) changing levels
of competition, (ix) changes in laws and regulations, including monetary convergence and
the European Meonetary Union, (x) changes in the policies of central banks and/ar foreign
governments, (xi) the impact of acquisitions (e.g., Dresdner Bank), including related
integration issues, and (xil) general competitive factars, in each case on a local, regional,
national and/or global basis. Many of these facters may he more likely to occur, or more
pranounced, as a result of the events on, and following, September 11, 2001.

The matters discussed in this release may also involve risks and uncertainties described
from time to time in Allianz AG's filings with the U.S, Securities and Exchange Cornmission.
Allianz AG assumes ho obligation to update any forward-looking information contained in this
release.
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